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Regional immigration fuels housing strength
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'Jerry Pohiman, a Cornell-educated
economist who lives in Bellingham and
specializes in creating operational fore-
casts for financial institutions, insists
the international perspective is essential
when considering any component of the
Seattle economy. Clearly, Seattle benefits
immensely from the global economy.

“The local economy is doing far better
than people think it is doing,” the chief
economist at Regal Financial Bank in Se-
attle observes, “but the threat of more
protectionism in Congress could hurt our

As the Seattle economy hinges on ex-
port industries like The Boeing Co. and
Microsoft Corp., avoiding protectionist
trends cannot be understated. However,
the expert in the financial and housing
markets remains very optimistic about
the Seattle economy.

“The perception is that the local and
national economies are weak,” Pohlman
notes. “Yet, most people think that they're
doing rather well, but that others are not.
Clearly reality is different than perception
when it comes to the present economy.”

Questions do remain in the local econ-

omy. The housing boom is one example.
Pohlman, who creates a macro forecast
by analyzing interest rates, the housing
and financial markets, and then tailors
the material to recommend the bank's
investment direction, believes housing
trends will continue to be strong but will
relax somewhat from the frenzied pace
of the past five years. Housing stabiliza-
tion should occur as a result of the high-
er interest rates, rates reflective of the
growing economy. “Housing prices will
become manageable in 2006," Pohiman
asserts, “which iz ultimately good for the
local economy.”
In addition, Seattle presents a signifi-
cant growth environment. The consis-
tent immigration of skilled and educated
workers means that the housing market
remains robust.

The Puget Sound area is a technology
hub at a time when information technol-
ogy iz the fastest growing sector of in-
dustry, “Natural resources and mining
now represent less than 1 percent of the
state economy. Washington, and Western
Washington in particular, has made the
adjustment to take advantage of a major
growth area of our economy,” according
to Pohiman,

Seattle and the Puget Sound area remain
a compelling place to live and to work.

“The high-tech industry often means
that people can live where they want to
live, our location has a natural advantage,
whereas the Midwest is being drained of
people,” Pohiman said.

The Washington economy clearly reaps
the benefit of Seattle’s reputation as one
of America's most livable cities. State job
growth in Washington was, at 2.8 percent,
double the national average of 1.4 percent.
With Boeing receiving record orders, and
the continued maturation of the technol-
ogy sector, Washington state should have
a great year,

“Industry make-up is fueling faster
growth than the economy,” Pohlman
notes. “For example, unemployment is
not as low as it should be due to the influx
of people moving into the state. Still, un-
employment in Seattle is lower than most
vnrhan ntamnm inthal18 ™

ly the growing pro-
tectionist overtures
generating from
Washington, D.C.
“There is a clear
risk to the export
industry if the per-
ception that China

is somehow killing Pohlman

off the American

manufacturing industry is perpetuated,”

Pohlman warns.

“In addition,” the econamist continues,
“there is also a growing fear that India is
taking all of the U.S. technology jobs.”

“It is imperative that current trade talks

be productive,” Pohlman asserts, “Or the
president will lose fast-track decision-mak-
ing from Congress, which would prove a
definite detriment to the export economy.”

Of course, energy prices are also on
Pohlman's mind. He foresees the lowering
energy prices continuing to come down
throughout 2006, achieving a post-Ka-
trina stability.

and record high profits should lead t
reinvestment in the economy and an e
cellent fiscal year. Greater Puget Soun
should reap the benefits of this growth,
“These factors are all the continuatio
of current trends.” Pohlman believes, “an
slack will be picked up by the rest of th
strong economy. Regionally, the strengt
of our work force, strongly educated an

able to adapt to change, will benefit”

Pohlman serves as paragon exampl
of this work force. The economist work
for a Seattle bank but lives 80 minutes 1
the north in Bellingham. “The Intern
makes it all possible,” he says.

Inflation is also under control nationally
and locally, according to Pohlman. “The
Fed has worked hard to defeat inflation-
ary trends and it appears they have suc-
ceeded. The inflation scare is simply not
as ominous as people think.”

Low inflation, stabilized energy costs,
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“The Blood Center helps

Harborview save lives -
thousands of lives every year.”

When people in the Northwest need serious trauma care, they are brought to
Harborview. Last year alone, Harborview treated more than 88,000 emergency
cases and transfused more than 30,000 blood components. Every unit of this blood
comes from the Puget Sound Blood Center, a critical partnier in saving lives.

For more than 60 years, its research and medical programs have improved the
quality of care for patients. The Blood Center has discovered many ways of giving
blood to trauma patients, resulting in better ourcomes, Berter outcomes mean sav-

ing more lives. This would be impassible withour the Blood Center.

Learn more at pshe.org.






